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MARKET PULSE | QUESTION OF THE WEEK
Geopolitical Spotlight: Israel-Iran Conflict — What It Means for Markets

Israel recently launched a large-scale military campaign, named “Operation Rising Lion,” targeting Iran’s
nuclear infrastructure. The coordinated strikes — involving both fighter jets and drones — reportedly hit
over 100 sites across Iran.

Key targets included:

* Uranium enrichment facilities in Natanz and Fordow, central to Iran’s nuclear programme.
» Several missile bases.

* The headquarters of the Islamic Revolutionary Guard Corps (IRGC).

The operation also resulted in the deaths of several high-ranking Iranian military officials, including top
commanders, and at least nine nuclear scientists.

Iran responded by launching hundreds of missiles and drones toward Israeli cities. While most were
intercepted by Israel’s Iron Dome defence system, the strikes still resulted in 14 reported fatalities and
injuries to hundreds of civilians.

The United States distanced itself from the attacks, with Secretary of State Marco Rubio stating that Israel
acted unilaterally, though observers continue to monitor the extent of indirect support or coordination.

Markets responded swiftly to the developments:

* Crude oil prices surged over 7%, with Brent
crude briefly reaching USD 76 per barrel on
fears of supply disruption.

* Global equities declined, with the Dow Jones
Industrial Average down 1.8% and the S&P 500
Index falling 1.1%.

+ Safe-haven assets rallied, including gold, the
U.S. dollar, and defence-related stocks, as
investors sought protection amid rising
geopolitical risk.

Our View

While markets may remain volatile in the short
term, history shows that they often stabilise once
uncertainty is priced in — as seen during the early
stages of the Russia—Ukraine conflict in 2022.

At this stage, we are not making significant
changes to portfolio positioning. We continue to
monitor developments closely, with a focus on
maintaining portfolio resilience through
diversification, quality exposures, and a disciplined
long-term strategy.

While concerns remain elevated, the likelihood of a
full-scale war seems unlikely. Israel and Iran are
separated by over 1,000 kilometres, with multiple
countries in between — making direct, sustained
military confrontation challenging.

A key focus for markets is the Strait of Hormuz, a
strategic chokepoint through which nearly 30% of
global seaborne oil passes. Although it remains a
potential risk, Iran is unlikely to disrupt the
waterway due to its own reliance on the route for
oil exports.

Investors are encouraged to remain calm and
focused on long-term goals. While the headlines
are unsettling, the broader market impact is likely
to normalise unless the conflict escalates
materially.
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Disclaimer: This material has been prepared by AHAM Asset Management Berhad (hereinafter referred to as “AHAM Capital”)
specific for its use, a specific target audience, and for discussion purposes only. All information contained within this presentation
belongs to AHAM Capital and may not be copied, distributed or otherwise disseminated in whole or in part without written consent
of AHAM Capital. The information contained in this presentation may include, but is not limited to opinions, analysis, forecasts,
projections and expectations (collectively referred to as “Opinions”). Such information has been obtained from various sources
including those in the public domain, are merely expressions of belief. Although this presentation has been prepared on the basis of
information and/or Opinions that are believed to be correct at the time the presentation was prepared, AHAM Capital makes no
expressed or implied warranty as to the accuracy and completeness of any such information and/or Opinions. As with any forms of
financial products, the financial product mentioned herein (if any) carries with it various risks. Although attempts have been made to
disclose all possible risks involved, the financial product may still be subject to inherent risk that may arise beyond our reasonable
contemplation. The financial product may be wholly unsuited for you, if you are adverse to the risk arising out of and/or in
connection with the financial product. AHAM Capital is not acting as an advisor or agent to any person to whom this presentation is
directed. Such persons must make their own independent assessments of the contents of this presentation, should not treat such
content as advice relating to legal, accounting, taxation or investment matters and should consult their own advisers. AHAM Capital
and its affiliates may act as a principal and agent in any transaction contemplated by this presentation, or any other transaction
connected with any such transaction, and may as a result earn brokerage, commission or other income. Nothing in this presentation
is intended to be, or should be construed as an offer to buy or sell, or invitation to subscribe for, any securities. Neither AHAM
Capital nor any of its directors, employees or representatives are to have any liability (including liability to any person by reason of
negligence or negligent misstatement) from any statement, opinion, information or matter (expressed or implied) arising out of,
contained in or derived from or any omission from this presentation, except liability under statute that cannot be excluded.
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